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QUARTERLY ACTIVITIES REPORT
FOR THE PERIOD ENDED 31 MARCH 2018
MARCH QUARTER HIGHLIGHTS
•

Commenced share trading on ASX on 18th January 2018 after raising $6 million through IPO

•

2018 first drilling campaign finished with 60 holes drilled in RC (reverse circulation) or RC with DD
(diamond drill) tail for 6,441.3m including 5,394.4m RC and 1,046.9m DD

•

Visible gold logged in multiple diamond tails over a 1000m strike length from deeper extension
drilling at Abujar Gold Project, Côte d’Ivoire

•

Significant gold discovery at the Pischon prospect on the Abujar Middle tenement

•

Soil geochem on the Abujar South tenement revealed additional gold mineralisation corridor of
15km strike and up to 4km wide

•

Tietto’s interest in the Abujar Middle licence, part of the Abujar Project, increased from 50% to 90%
following transfer of exploration licence to Tietto subsidiary

•

Two-tranche placement to Hong Kong Ausina Investment Ltd controlled by Dr. Minlu Fu to raise up
to $6 million with first tranche raising $1,750,000 completed

Tietto Minerals Ltd (Tietto or the Company) is pleased to provide its quarterly activities report for the
March 2018 period.

CORPORATE
ASX listing
Tietto Minerals Limited (ASX: TIE, Tietto or the Company) commenced trading on the Australian Securities
Exchange (ASX) on 18th January 2018 following its successful Initial Public Offer (IPO) which raised $6
million from institutional and high net worth investors, including two global resources funds.
The Company issued 30 million shares at a price of $0.20 per share via its IPO, with 193.1 million total
shares on issue, giving it an undiluted market capitalisation of $38.6 million upon listing.
Interest in Abujar Middle tenement increased to 90% from 50%
The transfer of the Abujar Middle tenement exploration licence from B&F Minerals Sarl to Tiebaya Gold
Sarl was completed following approval from Côte D’Ivoire’s Ministry of Mine and Industry. Tietto Minerals
Austar Pty Ltd, a wholly-owned subsidiary of Tietto, owns 90% of Tiebaya and B&F owns the remaining
10% of Tiebaya (Figure 1).
Tietto’s Abujar gold project is comprised of three tenements, the Abujar North tenement, Abujar Middle
tenement and Abujar South tenement, for a total land package of 1,114km 2 over a strike length of 70km
mineralisation corridor. The Abujar Middle tenement currently holds a maiden JORC-code compliance
inferred resource of 10.4mt@2.1g/t for 703,600oz of gold defined from near surface and up to 180m of
vertical depth. This resource was defined over mineralisation areas of 2.7km strike of the overall 70km
strike length of this project.
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Figure 1: Tietto Minerals organisational structure

Retaining 50% share capital in B&F Minerals
Prior to the transfer of the Abujar Middle licence for B&F to Tiebaya, Tietto owned 50% of the share capital
in B&F, which owned 100% of the Abujar Middle licence. Under a Tietto-B&F JV agreement, Tietto would
need to cease its 50% ownership of B&F in exchange for a 90% interest in the Abujar Middle licence held
via Tietto’s interest in Tiebaya, together with a first right of refusal for every exploration licence that B&F
receives once the transfer is complete.
However, Tietto and B&F successfully reached agreement with the shareholders of B&F Minerals to retain
a 50% interest in the joint venture company.
Tietto will pay total consideration of US$270,000 comprising US$70,000 cash and 1,290,000 ordinary Tietto
shares to retain a 50% interest in B&F Minerals.
B&F Minerals holds two recently granted exploration permits comprising the Bongouanou Gold Project,
Côte D’Ivoire (Bongouanou Project) (Figure 2). Tietto has entered into a farm-in joint venture agreement
with B&F and its shareholders to increase Tietto’s 50% interest in the Bongouanou Project to a total 80%
interest on the terms set out below.
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Figure 2: Locations of Tietto’s gold projects in Cote D’Ivoire and Liberia

Farm-in on B&F’s Bongouanou project to earn interest up to 80%
Tietto has agreed to meet the minimum exploration expenditure on the Bongouanou Gold Project of up
to CFA950,000,000 (~A$2.3M), over a period of four years. The parties have agreed to incorporate a new
joint venture company in year two of the expenditure commitment period, in which Tietto will be the
majority equity holder of 75% with the non-associated shareholders of B&F Minerals holding 25%
(NewCoB).
Upon successful transfer of any of the first two Bongouanou Project tenements into NewCoB, Tietto will
pay the other B&F Minerals shareholders US$35,000 cash and shares equivalent to US$100,000 at a
deemed issue price of 20¢ per share, being approximately 660,000 ordinary Tietto shares.
Tietto will then repeat this with successful transfer of the final Bongouanou Gold Project tenement into
NewCoB, paying B&F Minerals shareholders US$35,000 cash and shares equivalent to US$100,000 at a
deemed issue price of 20¢ per share, being approximately 660,000 ordinary shares.
Tietto has agreed to pay the B&F Minerals shareholders a deferred performance payment of US$200,000
within 10 business days of the Company announcing a JORC-code compliant 1Moz gold discovery, with a
cut-off grade of 1g/t Au to a depth of 200 metres and a cut-off grade of 2g/t Au below 200 metres.
Following the grant of a mining licence, Tietto’s interest will increase to 80% in the Bongouanou Gold
Project.
Placement to Hong Kong Ausina Investment Ltd to raise up to $6 million
On 6th March 2018, Tietto entered into an agreement with Hong Kong Ausina Investment Limited (HKAI or
Hong Kong Ausino), an entity controlled by geologist Dr Minlu Fu, to raise $6 million in two tranches.
Pursuant to the two-tranche subscription agreement, Tietto issued to HKAI 8,331,134 ordinary shares at
21¢ per share to raise $1.75 million as Tranche 1
The second tranche of the placement will place up to 20.24 million ordinary shares at the higher of (a) 21
cents per share or (b) the VWAP for the 20 trading days to 30 April 2018 to raise $4.3 million and is
conditional on HKAI’s satisfaction of its due diligence including a site visit which was conducted in early
April 2018.
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Dr Fu is a highly accomplished geologist who received his PhD from La Trobe University in 1989. From 1987
to 2000, Dr Fu worked for Western Mining Corporation in Australia and China as a research geologist,
senior research geologist, and exploration manager. He assisted in the discovery of the Tampakan copper
gold deposit (Philippines), the Ernest Henry copper-gold deposit (Queensland) and the West Musgrave
nickel deposit (South Australia).
More recently, Dr Fu discovered the Jinxi-Yelmand Epithermal gold deposit (Xinjiang, PRC) which has
Indicated resources of 6Moz gold and produces 100,000 ounces gold per annum. Between 2006 and 2009,
he discovered the Huangtupo VSM copper, zinc, gold and silver deposit (Xinjiang, PRC), one of the most
profitable mines in China. Between 2015 and 2017, Dr Fu discovered and evaluated the Jinhe copper-gold
deposit (Xinjiang, PRC) and from 2012 to 2016, Dr Fu discovered and evaluated the South copper-gold
deposit (Xinjiang, PRC).
Finance
A total of A$2.21 million was spent during the quarter, comprising A$1.62 million on exploration and
evaluation, A$0.31 million on corporate and administration costs including business development costs,
overheads and payments for corporate advisory services received, A$0.29 million on staffing costs.
Cash at the end of the quarter totalled A$3.80 million, and investments A$0.52 million.
Investments comprise two million Taruga Gold (ASX: TAR) shares with a current value at A$0.26 per share.
Planned expenditure for the next quarter ended 30th June 2018 is anticipated to be approximately A$1.6
million.

EXPLORATION
Abujar Gold Project, Côte d’Ivoire
During the reporting period, Tietto successfully completed its 2018 first drilling campaign in the middle
tenement of the three tenements comprising the Abujar gold project in Côte d’Ivoire. A total of 60 holes
were drilled in RC (reverse circulation) or RC with DD (diamond drill) tail for 6,441.3m including 5,394.4m
RC and 1,046.9m DD.
The aim of this drilling campaign was to test the depth extension of existing JORC compliant resources and
a number of newly defined mineralisation targets in preparation for the next resource definition drilling
to be carried out in the 2nd quarter of 2018. As shown in the Figure 3 below, the following six targets were
test drilled.
•
•
•
•
•

Abujar Main deposit – depth extension
Abujar Main – northern extension
Mandanou
Pischon deposit – depth extension, northern and southern extension
Golikro

•

Zoukpangbeu North
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Figure 3 Plan view of the first drilling targets of the 2018 first drilling campaign

1.

VISIBLE GOLD LOGGED IN MULTIPLE DIAMOND TAILS OVER A 1000M STRIKE LENGTH

Four deep diamond tails over 1,000 metres of strike length where visible gold was logged in core (Figure
4) (including two diamond tails from 2016 drilling) suggests that the high-grade system at Abujar is
lengthening and is open at depth.

ZRD114 – 269.3m

ZRD104 – 247.7m

Figure 4 Visible gold in diamond tail core of step back holes at the Abujar Main deposit

5

Assay results for two of the four step back holes, RC/DD holes ZRD104 on Line 19 and ZRD113A on Line 24,
drilled during the first 2018 drilling campaign confirms gold mineralisation extends to 260m vertical depth
and beyond. As shown in Figure 5, better results include:
➢ ZRD104 on Line 19:
• 13m @ 2.8g/t Au from 238m to EOH including 3m @ 2.76g/t Au from 238m and 5m @ 5.48g/t
Au from 246m
• EOH in mineralisation and re-entered for extra 27m DD
➢ ZRD113 on Line 24:
• 6.23m @ 1.3g/t Au from 254m including 1.23m @ 5.04 g/t Au from 259m
• 6m @ 3.4g/t Au from 274m including 1.0m @ 7.8 g/t Au from 274m (vertical 250m deep)
• 1m @ 5.3 g/t Au from 288m
(Assay from 260m to 263m is pending)

Five more step back holes drilled to test depth extensions of the Abujar Main deposit have yet to receive
assay results due to Tietto experiencing assay lab sample congestion in reporting DD core assays.

13m@2.8g/t
inc5m@5.48g/t

6m@3.4g/tt

Figure 5 Oblique Long Section and Cross Section views of Abujar Main deposit and depth extension
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2.

SIGNIFICANT GOLD DISCOVERY ON BOTH PISCHON SOUTH AND NORTH EXTENSION

Shallow test holes drilled in the oxidized zone of the south and north extension of Pischon deposit revealed
extensive near surface gold mineralisation over a strike length of 2.5km, particularly over a 1km strike
length of Pischon South extension.
14 RC holes on 5 lines were drilled for Pischon South. The 5 lines are 200m apart. Each line has 2-3 shallow
RC holes of 50m deep at 50° from horizontal. All assay results received are reported in this announcement.
6 RC holes on 4 lines were drilled for Pischon North. The 4 lines are 200m apart. Each line has 1-2 shallow
RC holes of 80-120m deep at 50° from horizontal.
Only one step back hole was drilled on Pischon Central for 102m RC plus 77.74m DD tail. Results are
pending.
As shown Figure 6, near surface RC drilling intercepts are highlighted below. Figure 7 and Figure 8 present
some section views in Pischon South and Pischon Central.
Pischon South:
•

ZRC 132: 14m @1.29g/t Au from 18m inc 4m @ 3.8g/t Au from 20m, 4m @ 1.29g/t Au from
46m ending in mineralisation

•

ZRC134: 20m @ 1.01g/t Au from 20m inc 8m @ 2.04 g/t Au from 20m

•

ZRC140: 12 m@ 1.31 g/t Au from 32m

Pischon Middle:
•

ZRC085: 28m @ 2.00 g/t Au from 24m inc 6m @ 6.85 Au from 42m, 6m @ 1.28g/t Au from
86m ending in mineralisation

•

ZRC086: 12m @ 2.25 g/t Au from 30m inc 2m @ 10.65 from 40m

Pischon North:

•

ZRC123: 12m @ 1.0g/t Au from 50m inc 4m @1.9g/t Au from 58m.
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Figure 6 Plan view of Pischon mineralisation and its north and south extension

Figure 7 Section views of Pischon South Target
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Figure 8 Section view of Pischon target awaiting assay results

3.

NEW 15KM GOLD MINERALISATION CORRIDOR IDENTIFIED ON ABUJAR SOUTH TENEMENT

An initial soil geochem program was completed on the Abujar South tenement (also named the “Issia”
tenement) within an 18.4km structural extension of the gold mineralisation corridor that was revealed and
proved through geochem and drilling on the Abujar Middle tenement. A total of 2,863 soil samples were
taken on 46 sampling lines with a line spacing of 400m and sampling spacing of 50m.
Assay results show that of the 2,863 soil samples taken, 120 samples have reported gold results above
25ppb including 55 samples reporting above 50ppb which accounts for 19.2% in the total samples taken
and assayed.
The nature of the gold in soil anomaly in the Abujar South tenement, while being compared with the
signature of gold in soil anomaly in the Abujar Middle tenement (Figure 9), gives an additional gold
mineralisation target with combined strike lengths over 15km.
The strong gold anomaly in soil in the Abujar South tenement warrants an infill soil geochem campaign to
further define the gold mineralisation targets for follow up drilling. This campaign has now commenced.
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Figure 9 Issia initial soil results and regional geochem results of the Abujar Middle tenement

Liberian Gold Projects, Côte d’Ivoire
Tietto established a new team in Liberia during the reporting period and commenced field geochem
programs in both Cestos and Dube South projects at the end of March 2018.

ENDS
For further information visit www.tietto.com or contact:
Dr Caigen Wang
Managing Director
Tel: +61 8 9486 4036
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Competent Person Statement
The information in this report that relates to Exploration Targets and Exploration Results is based on information compiled by Mr Mark Strizek, a
Competent Person who is a Member or The Australasian Institute of Mining and Metallurgy. Mr Strizek is a non-executive director of the Company.
Mr Strizek has sufficient experience that is relevant to the style of mineralisation and type of deposit under consideration and to the activity being
undertaking to qualify as a Competent Person as defined in the 2012 edition of the “Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves”. Mr Strizek consents to the inclusion in the announcement of the matters based on his information in the form and
context in which it appears.
The information in this report that relates to Mineral Resources was first published by RPM Global in the Company’s Replacement Prospectus
dated 16 November 2017 released on the ASX platform on 16 January 2018. The Company confirms that it is not aware of any new information
or data that materially affects the relating to Minerals Resources in this publication. The Company confirms that all material assumptions and
technical parameters underpinning the estimates in continue to apply and have not materially changed. The Company confirms that the form and
context in which the RPM Global’s findings are presented have not been materially modified.

Maiden JORC 2012 Mineral Resource1
Area

Class

Abujar

Inferred

Pischon

Type

Tonnage Mt

Au
(g/t)

Metal Au
(ounces)

Oxide

0.3

2.1

20,000

Transition

0.72

1.8

41,000

Fresh

8.37

2.2

585,000

Total

9.39

2.1

646,000

Oxide

0.18

1.6

9,100

Transition

0.11

1.5

5,500

Fresh

0.74

1.8

43,000

Total

1.04

1.7

57,600

10.47

2.1

703,600

Grand Total
Notes:

• JORC 2012 Mineral Resource independently estimated and classified by Runge Pincock Minarco - RPM) in December 2016.
• Mineral Resources were estimated at Abujar (Main) from 75 holes drilled for 12,171 metres and at Pischon 7 holes were drilled for 801 metres.
Statement of Mineral Resources by Deposit as at 6 December 2016 Reported at 0.4 g/t Au cut off within pit shells; and 0.8 g/t Au cut off below
the shells to a depth of 180m. 10m of depletion from surface was allowed for artisanal mining.

1

Refer to the Company’s Replacement Prospectus dated 16 November 2017 released on the ASX platform on 16 January 2018
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Appendix A – Schedule of Tenements as at 31 March 2018
Status

Interest at beginning
of quarter

Interest acquired or
disposed

Interest at end of
quarter

Granted

15%

0%

15%

Granted

50%

40%

90%

Granted

100%

0%

100%

Bongouanou North in
Cote D'Ivoire

Granted

50%

0%

50%

Bongouanou South in
Cote D'Ivoire

Granted

50%

0%

50%

Tenement ID

Côte d’Ivoire
Abujar North1
(Zahibo License)
Abujar Middle2
(Zoukougbeu License)
Abujar South
(Issia License)

1.
2.

Tietto has the right to acquire up to a 80% interest in the Abujar North Exploration License.
Tietto has 90% share capital of Tiebaya Gold which holds 100% interest of the Abujar Middle Exploration License

Liberia
Dude South

Granted

100%

0%

100%

Cestos Project

Granted

100%

0%

100%
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